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AGRICULTURE, DEPARTMENT OF
Finalized amendments to the Farmers Home Administration (FmHA) regulations
governing community facility loans were published in the 10/6/77 F ed. Reg.,
pp. 54401-02.
Included was a change to the qualifications of independent
auditors engaged to audit financial operations, specifying that such auditors
must be CPAs or LPAs, licensed prior to 12/31/70.
CIVIL SERVICE COMMISSION
The 93rd Annual Report of the Commission for 1976 has been published. The report
includes information on the Commission’s efforts at improving operations, a
review of the merit system, and the provision of employee benefits. In addi
tion, the report provides details concerning salary schedules, appeals
procedures, training activiti
es, and laws relating to personnel management.
Copies of the report will soon be available from the GPO (S/N 006-000-01001-6).
COST ACCOUNTING STANDARDS BOARD
A final amendment to the regulations providing criteria for determining the
materiality of costs in given circumstances, in applying words or phrases
of materiality used in CASs, and to limit price adjustments to material
amounts of costs, appeared in the 10/3/77 Fed. Reg., pp. 54254-55,
In addition, a proposed Standard for the measurement of insurance
costs was published on pp. 54296-98. Comments on the proposal are requested
by 12/12/77.
COUNCIL ON WAGE AND PRICE STABILITY
Legislation extending the life of the Council for two years has been passed by
the House. The Senate had previously passed the bill (HR 6951). It has been
sent to the President who is expected to sign it in the very near future,
as the Council officially went out of existence Friday, 9/30/77.
ENERGY, DEPARTMENT OF
An amendment was added to S.2114, concerning public utility rates, last Thursday
that would clarify the Energy Policy and Conservation Act concerning the
establishment of accounting practices for the extractive industries. The
amendment, offered by Sen. Haskell (D-Colo) and co-sponsored by Sen. Bartlett
(R-Okla), amends Sect. 503 of EPCA by stating that it is intended to apply
only to the development of accounting practices required for the preparation
of the reports to be filed with the DOE for use in compiling a reliable
energy data base and not for financial reporting purposes.
The amendment was approved on a voice vote, and the bill was passed and
re-designated as H R 4018. Further consideration will follow in conference
with the House on the total energy conservation package, H R 8444.
Don S. Smith was nominated by the President to be a commissioner of the Federal
Energy Regulatory C o mmission for a term of two years. Mr. Smith has been
an FPC Commissioner since 1973 and served as vice chairman of the C o mmission
for 1975 and was re-elected vice chairman for the latter half of 1977.
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FEDERAL COMMUNICATIONS COMMISSION
A "Guide to Open Meetings" is a new brochure prepared by the FCC as a method of
insuring that visitors to the Commission's open meetings will be able to
follow the proceedings.
The brochure includes a room map which locates key
personnel and describes their functions, a description of the voting proce
dures, and brief definitions of terminology that may be used in the meetings.
Copies of the guide will be available at the Commission meeting room
during meetings or by calling 202/632-7260.
FEDERAL ELECTION COMMISSION
John W, McGarry has been nominated to serve as a commissioner. Mr. McGarry, who
would replace Neil Staebler, is presently special counsel on elections to
the House Administration Committee.
FEDERAL ENERGY ADMINISTRATION
A proposal to amend the definition of "landed costs" to provide that, with
respect to a rm’s length transactions, the landed cost shall be considered
to be insured by application of the refiner’s customary accounting proce
dures, appeared in the 10/5/77 Fed. Reg., pp. 54301-03. Comments are due
by 10/25/77, and a hearing is scheduled for 10/27/77.
The Annual Report for 1976/1977 has been issued. The third annual report
recounts the major accomplishments of FEA and focuses on the activities of
the various offices within FEA, which has now been incorporated within the
new Department of Energy. Copies are available by calling the National
Energy Information Center, 202/566-9255.
FEDERAL MARITIME COMMISSION
Thomas F. Moakley has been nominated by the President to be a member of the
Commission. Mr. Moakley, who is currently port director of the Port of Bos
ton, will replace Bob Casey. Previously, Mr. Moakley served as port auditor,
then comptroller and assistant treasurer for the Port of Boston.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Hearings will be held by the Senate Finance Health Subcommittee Tuesday through
Friday of this week on various pending hospital cost containment proposals
and a Medicare administrative reform bill. Scheduled for consideration are
S.1391, the hospital cost control measure reported by the Senate Human
Resources Committee, and S.1470, the Medicare/Medicaid Administration and
Reimbursement Reform Act.
In particular, the Committee will be looking at
the hospital cost provisions in S.1470, The hearings are scheduled to
begin at 8:00 A.M. each day in Roam 2221 of the Dirksen Senate Office Bldg.
A social security reform bill was approved last Thursday by the House Ways and
Means C o mmittee. The bill, HR 9346, includes provisions requiring federal,
state and local government workers to join the system by 1982. In addition,
the bill would increase the taxes on wages at scheduled intervals over the
next ten years to help bolster the financially insecure social security trust
funds. Additional amendments are expected when the bill reaches the House
floor.
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HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
A five-point national urban policy aimed at revitalizing American cities has
been urged by House Banking Committee Chairman Reuss (D-Wis). His program
calls for a jobs service program, including changing white collar job
training programs and relocating light industry in central cities; restruc
turing federal programs such as welfare, national health insurance, federal
grants, and federal paperwork requirements; rejuvenating neighborhoods;
conserving land, energy and resources; and, motivating states to increased
activity. His plan was outlined in a Subcommittee on Cities' print entitled
"To Save A City". For additional information, call the subcommittee at
202/225-2495.
INTERIOR, DEPARTMENT OF
Proposed changes appeared in the 10/5/77 Fed. Reg., pp. 54314-17, to present
youth conservation corps regulations for closer alignment of Federal-State
grant program characteristics and to update current procedures. Included
was incorporation by reference of EMC 74-7, and in particular. Attachment
G concerning audits. Comments on the proposals are requested by 11/4/77.
INTERSTATE COMMERCE COMMISSION
Final amendments to the procedures governing rail general rate increase proceedings appeared in the 10/3/77 F e d . Reg., pp. 53602-22. The amendments
include changes to the accumulation of accounting data and cost information
to substantiate rate increases and certain revisions of schedules to conform
with the revised uniform system of accounts for railroads issued last June.
In addition, finalized revisions to the 1977 annual reports and uniform
system of accounts for Class I and Class II common and contract motor
carriers of property appeared in the 10/3/77 Fed. Reg., pp. 53622-26. The
changes are required to obtain consolidated data, reduce the reporting
burden on carriers, improve data disclosure, provide a single combined
annual report for household goods carriers and revise the system of accounts
to accomodate reporting. These changes were made effective 1/1/77.
LABOR, DEPARTMENT OF
Finalized regulations prescribing conditions which permit a fiduciary of an
employee benefit plan to maintain the indicia of ownership of plan assets
outside the jurisdiction of the District Courts of the United States, a
practice prohibited under ERISA except as authorized by DOL, appeared in
the 10/4/77 F ed. Reg., pp. 54122-24. Under these regulations, if certain
protective conditions are met, a plan may invest in foreign securities with
out incurring the costs which would be associated with the physical transfer
of securities to and from the United States and still satisfy the ERISA
requirements. These regulations were made effective retroactive to 1/1/75.
LIBRARY OF CONGRESS
Frances Garcia, CPA, has been nominated by the President to be a member of the
new Copyright Royalty Tribunal. Ms. Garcia has been an audit manager with
Arthur Andersen & Co. in Texas since 1968. Others nominated include Thomas
C. Brennan, an attorney; Douglas Coulter, a writer; Mary Lou Burg, a
Wisconsin Democratic National Committee woman; and, Clarence L. James, Sr.,
also an attorney.
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OFFICE OF MANAGEMENT AND BUDGET
The Federal Program Information Act has cleared the House. The bill (HR 6257),
which is similar to a previously approved Senate measure, S.901, would
set up a Federal Program Information Center and would authorize OMB to
identify all existing federal domestic assistance programs and provide
information on each program to the public through a computer data bank and
a catalog. The intent is to make up-to-date information on the availability
of and eligibility for federal funds more accessible. Differences between
the two versions of the bill will have to be ironed-out in conference.
SECURITIES AND EXCHANGE COMMISSION
Sen, Nelson (D-Wis) has requested the SEC to outline in an interim report what
steps might be taken to remedy the problems small businesses face in
reaching public securities markets. In a recent letter to the SEC, Sen.
Nelson detailed his concerns over the impact on small business of a proposal
(Rule 390) that would allow unlimited trading of securities outside of
stock exchanges after January 1, 1978. The Senator, Chairman of the Senate
Small Business Committee, is concerned about evidence that small businesses
are increasingly excluded from public securities markets, and the Commission
has premised to prepare a report for the Committee on the effect of its
proposed off-board trading rule.
TREASURY, DEPARTMENT OF
Arthur S. Hoffman, CPA, testified on behalf of the AICPA Federal Tax Division
last Thursday before the House Ways and Means Committee on the carryover
of basis provisions in the Tax Reform Act of 1976. Mr. Hoffman said that
carryover basis creates problems in that an examining agent would probably
disagree with an executor’s account of when assets were acquired and what
they cost at that time. He concluded that the AICPA believes that carry
over will add inordinately to the time and expense of administering most
estates.
Anyone wishing to receive one free copy of Mr. Hoffman’s statement
may do so by contacting our Washington office prior to 10/19/77 and
requesting Document 33-1. Telephone requests are encouraged and should
be directed to extension 47.
Rep. Joe D. Waggonner (D-LA), Chairman of the House Ways and Means Subcommittee
on Miscellaneous Revenue Measures, addressed the AICPA National Tax
Conference last Monday and reviewed various Administration proposal for
tax reform. Mr. Waggonner characterized the business tax breaks recommended
by the Tr
e asury Department in their options memo as "not very much help, in
my opinion".
Due to the Administration’s announcement that the submittal of the
President’s tax reform measure will be delayed for several weeks, Chairman
Ullman (D-OR) has announced deferral of his schedule of hearings on the
measure. The hearings were to have begun this week. Mr. Ullman announced
that a revised Committee schedule will be published as soon as more specific
details on the new submission date for the tax message are received.
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Publication 693, a "Sample Booklet for Persons Interested in Taking the 1977
Special Enrollment Examination", has been issued. The booklet contains
questions in the 1976 Special Enrollment Examination as a study aid for
persons planning to take the 1977 examination. The answers appear in
Publication 1043, "Answers to 1976 Special Enrollment Examination Questions"
Both publications may be obtained from IRS district offices.
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